(Under “About MERS”)

MOM Loans

To eliminate the need for assignments and to realize the greatest savings, lenders should close loans using standard security instruments containing language approved by Fannie Mae and Freddie Mac which name MERS as Original Mortgagee (MOM).

Benefits of MOM Loans:

 Faster execution

 Reduction of shipping time and expenses

 Elimination of documentation errors

 Simplification of loan closing process

 Money savings

o Assignments eliminated forever ($30 saved per loan)

o No correction costs (up to $30 saved per document)

o No tracking costs

o No correspondent or broker document penalties

o One Deed of Trust or mortgage form for all transactions

“Chain of title starts and stops with MERS!”

MERS hides lender activity on all levels, not just the servicer level. Notes and mortgages/Deeds of Trust are tracked and recorded on a private internal system that only the MERS members have access to: MERS members are not borrowers.

Borrowers do not know who the rightful owner of their Note is; they do not know if the loan has been properly endorsed on each sale, they cannot look to the public land recording records to ensure that the people claiming to hold their Notes truly do.

And the situation is only getting worse for borrowers: The changes to the assignment process that all the bankers have agreed to allow is for MERS to assign the mortgage to a servicer when a foreclosure needs to be initiated. This is a system that opens the door to total chaos because the MERS process has each servicer tracking and transferring their own records in the MERS system – they are not autonomous. Thus a servicer can log into MERS, create an assignment back to “himself,” file it in the public land records, and then foreclose on the property. With this new system the true Note holder is never revealed.

Ultimately, this new practice sums up to an entity who never had a beneficial interest in the Note, establishing themselves as the mortgagee, even though they weren’t, setting up a system for their members to log into and transfer to another entity that never had a beneficial interest in the Note. And the transferring party who manipulated the MERS system is the “new mortgagee”.

If this process is allowed then a foreclosure proceeding will be accomplished without the borrower ever having knowledge of the true Owner of the Note or Note Holder: that entity will be completely shielded from any legal proceedings. The borrower will not have the public land records to rely upon or refer back to in an attempt to obtain a clear chain of title.
